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. The Secretary-General’s Keynote Address: | |
”Climgt'e Changé, Green Growth and Inclusive Development”

(10 December 2007, 14:30 — 15:15 s [exact time TBC]
© United Nations Conference Centre, Banglolc o

~ ESCAP Inputs

e We are standing at a crossroads for the future of humanity. Compelling

scientific evidence of climate change convinces us that what we decide in Bali

at the end of this week will determine if we have a clear road map for tackling

climate change.

o In this context, the Asian and Pacific region has a critical role in determining

the future, as it accounts for one-third of global GHG emissions. With high

population and rapid economic growth, the share of this region’s greenhouse

gases in the atmosphere will significantly increase in coming decades.

e  We have commonly regarded climate change as an environmental issue. But

in fact it is also a development issue. An unsustainable development pat

tern

‘s the cause of climate change. At the same time, climate change is a serious

threat to development everywhere by disrupting ecological and sOcio-

economic foundations of many societies.

o  This region is also the major victim of drastic weather events such as the

recent tragedy In Bangladesh. And small islands in this region already

witness shrinking sand beaches and encroaching sea water on land.

e  Thus, we must now seriously consider the development paradigm that we are

heading towards. At the UN high-level event on climate change in September

2007, I assured global Jeaders that we can reduce emissions while promoting

economic growth by being creative, and we can turn this crisis into our

1 SG’s Climate Change Keynote Address in Bangkok, 10 Dec 2007
ESCAP Inputs: 1 Dec 2007



opportunity to: advance sustainable development and encourage New kinds

of cleaner technologies, industries and jobs.

I recognize, however, that to turn this promise into actual practice and
performance requires a great deal of conceptual work and implementation of
a new economic and development programme never done before. It is a
tremendous challenge that we face to make climate policy compatible with
economic growth. We will need to create a new type of industrial revolution

based on cleaner technology and a low-carbon economy-

In order to make climate actions compatible with economic growth, we have
to address the market failure of the current development paradigm. Climate
change is one of the best examples of externality, i.e., the failure of market,
and in order to address this problem of externality, we have to find a way to
internalize the ecological cost of climate change into the market price of
energy consumption. While the rising energy price is a cost to the national
economy,, it also provides a signal for reducing energy use which helps us to

tackle climate change .

Achieving greater energy efficiency is the most :mmediate challenge for Asia
and the Pacific. To this end, I am encouraged by ESCAP’s efforts to promote
“Green Growth” as a practical regional approach to sustainable development.
Recent climate change meetings have extensively discussed climate change in
the context of sustainable development. In particular, promoting the best use
of the linkage between climate actions and sustainable development in
developing countries is extremely critical to tackle climate change. In this
regard, I hope that ESCAP can be in the vanguard of creating an innovative
and practical tool for sustainable development and working for improving
the ecological quality of economic growth. As defined by the Green Growth
approach, improving the ecological efficiency of the economy will be a key

determinant for creating a virtuous cycle of economic growth and climate

action.
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Such regional efforts will significantly contribute to enhancing the role of
developing countries in climate actions. Given the common but differentiated
responsibilities principle, developing countries may not be required to take
on quantified targets in the post-2012 mechanism. Nevertheless, as already
defined by the UNFCCC, developing countries also have responsibilities for
making good contributions to tackling climate change. Many developing
countries in this region have already undertaken meaningful voluntary
initiatives for improving energy efficiency and reducing carbon emissions.
But the developing countries need incentive mechanisms to proactively
participate in mitigating GHG emissions and at the same time to have new
opportunities for technology innovation and economic growth. To respond to
this need, we need strengthened incentive mechanisms for promoting the

transfer of financial resources and technology to developing countries.

Regarding developing countries, I have suggested some essential parameters
of a new global framework on climate change. The parameters include
incentives for developing countries to act, but without sacrificing economic
growth or poverty reduction; and fully consistent with the principle of

common but differentiated responsibilities.

v Significantly increased support for adaptation in developing countries,

especially for least developed and small island developing States;
v Strengthened technology development and dissemination; and

v New approaches to financing, including better use of market-based

approaches.

In this regard, I appreciate ESCAP’s innovative proposal to make the Clean
Development Mechanism (CDM) fully function as a market mechanism to
provide incentives for developing countries to actively engage in emission
reductions and at the same time to contribute to net global GHG reductions

through the CER (certified emission reduction) Discounting Scheme:.
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And I look forward to seeing developing countries being more active in
presenting innovative ideas on enabling climate actions to be more
compatible with economic growth, during the next two years which I expect

will create a post-2012 Kyoto framework.

SG’s Climate Change Keynote Address in Bangkok, 10 Dec 2007
ESCAP Inputs: 1 Dec 2007



