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-Draft-

MEMORANDUM OF UNDERSTANDING -
BETWEEN '
THE MINISTRY OF COMMERCE OF FHAILAND
AND THE MINISTRY OF TRADE
OF THE REPUBLIC OF INDONESIA

Desiring to enhance trade between Thailand and Indonesia and to further
promote Intra-ASEAN trade;

Reiterating their commitment to liberalize trade in unprocessed agricultural
products under the Common Effective Preferential Treatment (CEPT)
Agreement and to address the balance between domestic and regional
interests in order to achieve the broader goal of the region in becoming
ASEAN Economic Community;

Recalling the goal of ASEAN to promote the ASEAN integration and to
adhere to the spirit of ASEAN Economic Community;

Referring to Indonesia’s request to transfer sugar from the Temporary
Exclusion List to Highly Sensitive List and Indonesia’s submission to
invoke the Protocol to Provide Special Consideration for Rice and Sugar;

The Ministry of Commerce of the Kingdom of Thailand and the Ministry of
Trade of the Republic of Indonesia,

Hereby agreed as follows:

(1) Thailand agrees with Indonesia’s invocation of the Protocol on Rice
and Sugar, and Indonesia agrees to grant Thailand and ASEAN Members the
preferential tariff rates on sugar according to the Tariff Reduction Modality
specified in attachment 1.

(2) In the spirit of ASEAN Members sharing common vision and
commitment to broaden and deepen the internal integration, Indonesia
gives priority to sugar from ASEAN Members than Non-ASEAN Members
with respect to Indonesia’s importation of sugar.
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(3) Regarding sugar trade, Indonesia recognizes Thailand as a priority
source of sugar suppliers to Indonesia, and Thailand recognizes Indonesia as
an important purchaser of sugar from Thailand. :

(4) During the invocation of the Protocol, Indonesia shall maintain the
level of sugar trade between Indonesia and Thailand in line with the
historical trade during the past three years in average (as attachment 2)
unless international price and domestic production do not allow the
maintainance of such level of trade. Both Indonesia and Thailand agree to
cooperate on the followings;

(4.1) Exchange of information between the National Sugar Council
of Indonesia and the Office of the Cane and Sugar Board of Thailand
related to sugar trade, production, consumption and price.;

(4.2) Establishment of a consultative mechanism to effectively
improve sugar trade between Indonesia and Thailand;

(4.3) Promotion of direct business linkage between sugar exporters
and sugar importers of the two countries; and

(5) The Office of the Cane and Sugar Board of Ministry of Industry of
Thailand and the Indonesian Ministry of Trade shall be the agencies to
implement this MOU.

This MOU shall enter into force from the date of signing until 31 December
2015.

Done in duplicate in English language, .......

(H.E. MR.CHAIYA SASOMSUB) (H.E. MS. MARI ELKA PANGESTU)
MINISTER OF COMMERCE MINISTER OF TRADE




Attachment 1

No HS Code Description Year )
2008 | 2009 [ 2010 | 2011 [ 2012 [ 2013 | 2014 [ 2015 |
17.01 Cane or Beet Sugar HE
and chemically
pure sucrose, in
solid form
- Raw Sugar not -
containing added
flavouring or
colouring matter
1701.11.00 -- Cane sugar:
1 | 1701.11.00.10 | -—- ICUMSA 30% | 30% | 30% | 25% | 20% | 15% | 10% | 5%
minimal 1200
2 |1701.11.00.90 | -— Other 40% | 40% | 40% | 35% | 30% | 25% | 20% | 10%
3 | 1701.12.00.00 | - Beet Sugar 40% { 40% | 40% | 35% | 30% | 25% | 20% | 10%
- Other: -
4 | 1701.90.00.00 | - Containing added | 40% | 40% | 40% | 35% | 30% | 25% | 20% | 10%
flavouring or :
colouring matter
1701.99 - Other:
-- Refined Sugar:
5 11701.99.11.00 [ --- White 0% | 40% | 40% | 35%. | 30% { 25% | 20% | 10%
6 | 1701.99.19.00 | --- Other 0% | 40% | 40% | 35% | 30% | 25% | 20% | 10%
7 11701.99.90.00 | --- Other 40% | 40% | 40% | 35% | 30% | 25% | 20% | 10%




INDONESIA'S IMPORT OF SUGAR FROM THAILAND

Attachment 2

YEAR 2005 TO 2007
PRODUCT 2005 2006 2007
Volume (ton) Value (USD) Volume (ton) Value (USD) Volume (ton) Value (USD)

SUGAR 1,996,368 592,125,386 888,832 328,575,007 783,179 296,103,216
SHARE :

THAILAND 1,096,413 327,218,548 156,436 56,604,815 409,873 156,467,516
THAILAND (%) 55 55 18 17 52 52
Average 3 year (tons) 554,140.67

SOURCE : DIRECTORATE INTERNATIONAL TRADE COOPERATION, MOA
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Attachment 1

No HS Code Description Year
2008 | 2009 [ 2010 [ 2011 [ 2012 [ 2013 | 2014 | 2015
17.01 Cane or Beet Sugar
and chemically
pure sucrose, in
solid form
- Raw Sugar not
containing added
flavouring or
colouring matter
1701.11.00 -- Cane sugar:
1 1701.11.00.10 | - ICUMSA 30% 1 30% | 30% | 25% | 20% | 15% | 10% | 5%
minimal 1200
2 1701.11.00.90 | —- Other 40% | 40% | 40% | 35% | 30% | 25% | 20% | 10%
3 1701.12.00.00 | -- Beet Sugar 40% | 40% | 40% | 35% | 30% | 25% | 20% | 10%
- Other:
4 1701.90.00.00 | - Containing added | 40% | 40% | 40% | 35% | 30% | 25% | 20% | 10%
flavouring or
colouring matter
1701.99 - Other:
-- Refined Sugar:
5 1701.99.11.00 | --- White 40% | 40% | 40% | 35% | 30% | 25% | 20% | 10%
6 1701.99.19.00 | --- Other 40% | 40% | 40% | 35% | 30% | 25% | 20% | 10%
7 1701.99.90.00 | --- Other 40% | 40% | 40% | 35% | 30% | 25% | 20% | 10%




INDdNESIA‘S IMPORT OF SUGAR FROM THAILAND

Attachment 2

YEAR 2005 TO 2007
PRODUCT 2005 2006 2007
Volume (ton) Value (USD) Volume (ton) Value (USD) Volume (ton) Value (USD)

SUGAR 1,996,368 592,125,386 888,832 328,675,007 783,179 208,103,216
SHARE :

THAILAND 1,006,413 327,218,548 156,436 56,604,815 409,573 155,467,515
THAILAND (%) 55 55 18 17 §2 52
Average 3 year (tons) 554,140.67

SOURCE : DIRECTORATE INTERNATIONAL TRADE COOPERATION, MOA






