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Thailand Energy Policy under the New Government of Thailand

The Royal Thai Government, through the Ministry of Energy (MoEN), has taken energy as the
policy driven to help solve energy and environmental problems facing the country. As such,
alternative energy and energy conservation development have been developed to pave the way
for future energy security and environmental-friendly society. Currently, Thailand has made
progress on energy policy and implementation according to the Energy Policy announced by our
new Prime Minister Ms. Yingluck Shinawatra Government before the Thailand’s Parliament on 23"

Ausgust, 2011. To be cited here are the new 5-points energy policy:

Eirst, Thailand will be driven towards the enhancement of energy-related industries
and business to be next generation value-creator. As such, Thailand will be forging over
promotional clean energy development, for example, renewable energy, energy efficiency and
natural gas through various kinds of measures to bring more private sectors participating in energy
businesses.  More energy infrastructure such as energy services to all access, oil security and
other logistic arrangement will be dramatically improved to position Thailand as a center of
energy business development in Southeast Asian region, especially the Biofuels hub and Power
Market in the GMS region.

Second, Thailand will ensure sufficient energy supply for sustainable economic
development by seeking more balanced energy portfolio, developing the regional electricity
system, and scattering energy diversification as appropriate and sustainable. Through this policy,
energy development has been concentrated on new and renewable energy supply such as more
hydro power for power generation, and more natural gas and biofuels for transportation fuels. This
also includes our new policy to set up “Government crude oil” stock. Initially, the plan will call

for 5% or 18 days stock with a vision to increase to 90 days level.

Third, the policy to “price energy right”, by restructuring the Retail Petroleum Pricing
Scheme. The new Thai government now supports the removal of LPG and CNG price subsidy,
mostly in transport and household purposes. These efforts are aimed to send the signal for
consuming behavior which had been distorted for a long time. Thai people then consumed LPG

without realizing the real cost.

Fourth, in terms of renewable energy production, the Royal Thai Government, by the

Ministry of Energy. is now in the process of reviewing the 15 Year Renewable Energy Development
Plan, where the Ministry will scale up the target of RE from 20.3% in 2022 to reach 25% within 10
years. This also includes the promotion of small and distributed mode of renewable enerogy

production.



Last but not least, the Royal Thai Government, has set up the Energy Efficiency Plan
(EEP) aiming to reduce Energy Intensity at 25% within 20 years. Under the Plan, there are
measures that should be highlighted such as, new rules and revised regulations for large energy

consumers, new building energy codes, more standards and labeling for home appliances and
fresh-look of Energy Serving-campaign.
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