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Pointers on Thai Economy (if raise)

. Economic Projection for 2008:

Thai economy owes its strength to sound economic fundamentals and robust
economic stability, despite sharper-than-expected global slowdown coupled with
domestic political uncertainties. The Thai economy is expected to grow by 4% in
2008, compare to 4.9% in 2007. Inflation is likely to accelerate to 5.6%, from
2.3% in 2007. Unemployment remains relatively stable at 1.4%. Current account
will be in deficit of about 300 million US dollar.

. Economic QOutlook for 2009;

The Thai economy is likely to moderate in 2009, in spite of stronger impacts
from deteriorating global economic turmoil on export, while domestic spending
and investment remain sluggish. Recent political unrests also adversely affected
investors’ confidence and tourism. Nevertheless, the economy is forecast to
expand in 2009 in the range of 2.8-4.0%"*.

. Impact of Financial Crisis on Thai economy

The Thai financial market is not directly affected by the US subprime mortgage
crisis because most of the local financial institutions resort to conservative style
of investment, issuing only a limited amount of foreign currency-denominated
bonds and offering small amount of lending to overseas borrowers. Furthermore,
the Thai financial market has undergone comprehensive institutional and
regulatory reforms since the fallout of the 1997’s Asian Financial Crisis in
conjunction with H.M. the King’s “Sufficiency Economy” philosophy.
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